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The Bank and its activities

Export Import Bank of Bangladesh Limited was incorporated in Bangladesh on 02 June 1999 as Banking
Company under the Companies Act 1994. The Bank converted its banking operation into Islamic Banking
based on Islamic Shariah from traditional banking operation on 01 July 2004 after obtaining approval from
Bangladesh Bank. The Bank went for public issue of shares in the year 2004 and its shares are listed with
Dhaka Stock Exchange and Chittagong Stock Exchange.

The commercial banking activities of the Bank consist of services including mobilizing deposits, providing
investment facilities, discounting bills, conducting money transfer, foreign exchange transactions and
providing services like safe keeping, issuing guarantees, acceptances and letters of credit etc.

The Bank carries out its banking activities through 103 (one hundred three) Branches operating as per
Islamic Shariah in the country.

Subsidiaries

The subsidiary companies of the Bank namely EXIM Exchange Company (UK) Ltd., EXIM Exchange
Company (Canada) Ltd., and EXIM Islami Investment Ltd. (EIIL) are conducting specified services to the
customers. One of the subsidiaries of the Bank named EXIM (USA) Inc. has closed its operation during the
year 2015. 2 (Two) foreign subsidiaries are fully owned by the bank to help expediting remittance flow in
the country. EXIM Islami Investment Limited (EIIL), the only local subsidiary where Bank owns 99.99% share
with substantial control and rest 0.01% is minority interest. EXIM Islami Investment Limited (EIIL) carries out
merchant banking activities and conducting specified services to the customers.

Off-shore Banking Unit

The 3 (three) Off-shore Banking Units (OBUs) of Export Import Bank of Bangladesh Limited was governed
under the rules and guidelines of Bangladesh Bank. The Bank obtained Off-shore Banking Unit permission
vide letter no. BRPD (P-3)744(118)/2010-3861 and BRPD (P-3)744(118)/2015-6018 dated 31 August 2010 and
11 August 2015 respectively. Bank commenced the Off-shore Banking Units (OBUSs) services from April
2012. Two Off-shore Banking Units (OBUs) are located at Dhaka Motijheel and Gulshan another one is at
Chittagong. OBUs maintain separate accounts in US Dollar.

Basis of preparation
Statement of compliance

The operations of Export Import Bank of Bangladesh Limited and its subsidiaries are in strict compliance with
the rules of Islamic Shariah. The consolidated financial statements and the separate financial statements of
the Bank have been prepared basically as per provisions of the “Guidelines for Islamic Banking” issued by
Bangladesh Bank through BRPD Circular No. 15 dated 09 November 2009 with reference to the provisions of
the Bank Company Act 1991 as amended up to 2013 and by Bangladesh Bank BRPD Circular No.14 dated 25
June 2003 & Bangladesh Bank’s other circulars/instructions and in accordance with International Financial
Reporting Standards (IFRSs) adopted as Bangladesh Financial Reporting Standards (BFRSs) by the Institute
of Chartered Accountants of Bangladesh (ICAB); the Companies Act 1994; the Securities and Exchange
Rules 1987; Dhaka and Chittagong Stock Exchanges’ Listing Regulations and other laws and rules applicable
in Bangladesh.

In case the requirement of guidelines and circulars issued by Bangladesh Bank differ with those of other
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regulatory authorities and financial reporting standards, the guidelines and circulars issued by Bangladesh
Bank prevails. As such the Bank has departed from those contradictory requirements of BFRSs in order to
comply with the rules and regulations of Bangladesh Bank which are disclosed below:

i)Provision on investments and off-balance sheet exposures

BFRS: As per BAS 39 “Financial Instruments: Recognition and Measurement” an entity should start the
impairment assessment by considering whether objective evidence of impairment exists for financial assets
that are individually significant. For financial assets that are not individually significant, the assessment can
be performed on an individual or collective (portfolio) basis.

Bangladesh Bank: As per BRPD circular No14 dated 23 September 2012, BRPD circular No. 19 dated 27
December 2012, BRPD circular No. 05 dated 29 May 2013, BRPD circular No. 16 dated 18 November 2014
and a general provision @ 0.25% to 5% under different categories of unclassified investments (standard
investments) has to be maintained regardless of objective evidence of impairment. Also provision for
sub-standard investments, doubtful investments and bad & loss investments has to be provided @ 20%,
50% and 100% respectively for investments depending on the duration of overdue period except short
term agricultural and micro credit for which provision should be kept @ 5% for sub-standard & doubtful
investments and @100% for bad & loss investments. Again as per BRPD circular no. 14 dated 23 September
2012, a general provision @ 1% is required to be provided for all off-balance sheet exposures. Such provision
policies are not specifically in line with those prescribed by BAS 39.

ii) Recognition of investment income in suspense

BFRS: Investment to customers are generally classified as ‘loans and receivables’ as per BAS 39 “Financial
Instruments: Recognition and Measurement” and investment income is recognized through effective
interest rate method over the term of the investment. Once an investment is impaired, investment income
is recognized in profit and loss account on the same basis based on revised carrying amount.

Bangladesh Bank: As per BRPD circular no. 14 dated 23 September 2012, once an investment is classified,
investmentincome on such investment are not allowed to be recognized as income, rather the corresponding
amount needs to be credited to an investment income in suspense account, which is presented as liability
in the balance sheet.

iii) Investment in shares and securities

BFRS: As per requirements of BAS 39 “Financial Instruments: Recognition and Measurement” investment
in shares and securities generally falls either under “at fair value through profit and loss account” or under
“available for sale” where any change in the fair value (as measured in accordance with BFRS 13 “Fair Value
Measurement”) at the year-end is taken to profit and loss account or revaluation reserve respectively.

Bangladesh Bank: As per BRPD Circular No. 15 dated 09 November 2009 investments in shares and
securities (both dealing and investment) should be revalued at the year end. The quoted shares should be
valued as per market price in the stock exchange(s) and unquoted shares as per book value of last audited
balance sheet. Provisions should be made for any loss arising from diminution in value of investments;
otherwise investments are recognized at cost.
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iv) Revaluation gains/losses on Government securities

BFRS: As per requirement of BAS 39 “Financial Instruments: Recognition and Measurement” where securities
will fall under the category of Held for Trading (HFT), any change in the fair value of held for trading assets is
recognised through profit and loss account. Securities designated as Held to Maturity (HTM) are measured
at amortised cost method and interest income is recognised through the profit and loss account.

Bangladesh Bank: Bangladesh Government Islami Investment Bond (BGIIB) is presented at cost price in the
Financial Statements.

v) Other comprehensive income

BFRS: AsperBAS1“Presentation of Financial Statements” Other Comprehensive Income (OCl)isacomponent
of financial statements or the elements of OCl are to be included in a single Other Comprehensive Income
statement.

Bangladesh Bank: Bangladesh Bank has issued templates for financial statements which will strictly be
followed by all banks. The templates of financial statements issued by Bangladesh Bank do not include
Other Comprehensive Income nor are the elements of Other Comprehensive Income allowed to be
included in a single Other Comprehensive Income (OCI) Statement. As such the Bank does not prepare the
other comprehensive income statement. However, elements of OCI, if any, are shown in the statements of
changes in equity.

vi) Financial instruments - presentation and disclosure

Inseveral cases Bangladesh Bank guidelines categorize, recognize, measure and presentfinancialinstruments
differently from those prescribed in BAS 39 “Financial Instruments: Recognition and Measurement”. As such
full disclosure and presentation requirements of BFRS 7 “Financial Instruments: Disclosures” and BAS 32
“Financial Instruments: Presentation” cannot be made in the financial statements.

vii) Financial guarantees

BFRS: As per BAS 39 “Financial Instruments: Recognition and Measurement”, financial guarantees are
contracts that require an entity to make specified payments to reimburse the holder for a loss it incurs
because a specified debtor fails to make payment when due in accordance with the terms of a debt
instrument. Financial guarantee liabilities are recognized initially at their fair value, and the initial fair value is
amortized over the life of the financial guarantee. The financial guarantee liability is subsequently carried at
the higher of this amortized amount and the present value of any expected payment when a payment under
the guarantee has become probable. Financial guarantees are included within other liabilities.

Bangladesh Bank: As per BRPD Circular No. 15 dated 09 November 2009, financial guarantees such as
letter of credit, letter of guarantee will be treated as off-balance sheet items. No liability is recognized for the
guarantee except the cash margin.

viii) Balance with Bangladesh Bank: (Cash Reserve Requirement)

BFRS: Balance with Bangladesh Bank held for maintenance of Cash Reserve Requirement should be treated
as other asset as it is not available for use in day to day operations as per BAS 7 “Statement of Cash Flows”.

Bangladesh Bank: Balance with Bangladesh Bank is treated as cash and cash equivalents.

ix) Cash flow statement

BFRS: The Cash flow statement can be prepared using either the direct method or the indirect method. The






